(A\, CJ S Nanda & Associates

CHARTERED ACCOUNTANTS

Office : 7/24, South Patel Nagar, New Delhi-110008 INDIA

Tel +91-64644450-51-52-53
Email : mail@cacjsnanda.com

INDEPENDENT AUDITOR’S REPORT

To The Members of JHS SVENDGAARD BRANDS LIMITED
Report on the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of JHS SVENDGAARD
BRANDS LIMITED(“the Company”), which comprise the Balance Shect as at
March 31, 2019, and the Statement of Profit and Loss, the Statement of
Changes in Equity and the Statement of Cash Flows for the year ended
March 31, 2019, notes to the financial statements, including a summary of
the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the
cxplanations given to us, the aforesaid standalone financial statements give
the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31,
2019, and its loss, changes in equity and its cash flows for the year ended

on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act, 2013. Our
responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together
with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.
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Responsibility of Management for Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in
section 134(5) of the Companies Act, 2013 (‘the Act”) with respect to the
preparation of these standalone financial statements that give a true and
fair view of the financial position, financial performance, changes in
equityand cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the accounting Standards
specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial
statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do
so.Those Board of Directors are also responsible for overseeing the
company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the
financial statementsas a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional
judgment and maintain professional skepticism throughout the audit. We
also:

« Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal Contgol;
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« Obtain an understanding of internal control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances. Under
section 143(3)(i) of the Companies Act, 2013, we are also responsible for
expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such
controls.

+ Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management,

« Conclude on the appropriateness of management’s use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding independence,
and to communicate with themall relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
related safeguards.




Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit we report that:

a)

b)

c)

d)

f)

g

we have sought and obtained all the information and explanations
which to the best of our knowledge and belief were necessary for the
purposes of ouraudit.

In our opinion, proper books of account as required by law have been
kept by the Company so far as it appears from our examination of
thosebooks.

the Balance Sheet, the Statement of Profit and Loss, Statement of
Changes in Equity and the Statement of Cash Flow dealt with by this
Report are in agreement with the books ofaccount.

In our opinion, the aforesaid standalone financial statements comply
with the Accounting Standards specified under Section 133 of the Act,
read with Rule 7 of the Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors
of the Company as on March 31, 2019 taken on record by the Board of
Directors, none of the directors is disqualified as on March 31, 2019
from being appointed as a director in terms of Section 164(2) of theAct.

with respect to the adequacy of the internal financial controls over
financial reporting of the Company and the operating effectiveness of
such controls, refer to our separate Report in “Annexure A”. Our report
expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over
financialreporting.

With respect to the other matters to be included in the Auditor’s Report
in accordance with Rule 11 of the Companies (Audit and Auditors)
Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i, The Company has disclosed the impact of pending litigations on its
financial position in its standalone financial statements. Refer Note
46(i) to the financial statements;

ii. The Company has made provision, as required under the applicable
law or accounting standards, for material foreseeable losses, if any,
on long-term contracts including derivative contracts. Refer Note
46(ii) to the financial statements;




2. There has been no delay in transferring amounts, required to be
transferred, to the Investor Education and Protection Fund by the
Company.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”),
issued by the Central Government of India in terms of sub-section (11) of
section 143 of the Companies Act, 2013, we give in the Annexure B a
statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable.

For CJ S NANDA & ASSOCIATES
Chartered Accountants

(Firm’s Registration No.010912N)

Partner
(M. No.504205)

Place: New Delhi

Date: May 17, 2019
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report to the Members of JHS SVENDGAARD
BRANDS LIMITED of even date)

Report on the Internal Financial Controls Over Financial Reporting
under Clause (i) of Sub- section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of
JHS SVENDGAARD BRANDS LIMITED(“the Company”) as of March 31,
2019 in conjunction with our audit of the standalone financial statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial
reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India (TCAI’). These responsibilities include the
design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal controls over
financial reporting of the Company based on our audit. We conducted our
audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) issued by the
Institute of Chartered Accountants of India and the Standards on Auditing
prescribed under Section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls. Those Standards and
the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material
respects.




Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal controls system over financial reporting and their
operating effectiveness. Our audit of internal controls over financial
reporting included obtaining an understanding of internal controls over
financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud orerror.

We belicve that the audit evidence we have obtained, is sufficient and
appropriate to provide a basis for our audit opinion on the Company’s
internal financial controls system over financialreporting.

Meaning of Internal Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of Ind AS financial statements for
external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting
includes those policies and procedures that (1) pertain to the maintenance
of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit
preparation of Ind AS financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a
material effect on the Ind AS financial statements.

Inherent Limitations of Internal Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over
financial reporting, including the possibility of collusion or improper
management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of
the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting
may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.



Opinion

In our opinion, the Company has, in all material respects, an adequate
internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at 31
March 2019, based on the internal control over financial reporting criteria
established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For CJ S NANDA & ASSOCIATES
Chartered Accountants

(Firm’s Registration No. 010912N)

CA. PARAMJIT KAUR

Partner —

(M. No. 504205)
Place: New Delhi

Date: May 17, 2019
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ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and
Regulatory Requirements’ section of our report to the Members of JHS
SVENDGAARD BRANDS LIMITED of evendate)

i In respect of the Company’s Fixed Assets:

a. The company has maintained proper records showing full
particulars including quantitative details and situation of fixed
assets.

b. As informed and explained to us, the management, during the
year, has physically verified the items of the fixed assets of the
company at reasonable interval.

c. The company is not having any immovable property and therefore
matter specified in item (c.) of the item (i) of the said order is not
applicable to the company.

ii. As informed and explained to us the inventory has been physically
verified during the year by the management. In our opinion, the
frequency of verification is reasonable.

iii. According to the information and explanations given to us, the
Company has not granted any secured or unsecured loans to any
company, firm, LLP, or other parties, covered in the register
maintained under section 189 of the Companies Act, 2013.

iv. The company has neither entered into any loan or borrowing
agreement with any director nor made any investment as on the
reporting date. Therefore, compliance with provision of Sections 185
and 186 of the Companies Act, 2013 are not applicable to the
Company.

V. The Company has not accepted deposits during the year and does not
have any unclaimed deposits as at March 31, 2019 and therefore, the
provisions of the clause 3 (v) of the Order are not applicable to the
Company.

vi. The Company does not fall under provision of the maintenance of cost
records specified by the Central Government under section 148(1) of
the Companies Act, 2013.Thus, reporting under clause 3(vi) of the g
order is not applicable to the Company. i 5;
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vii.

viii.

xi.

Xil.

Xiii.

Xiv.

According to the information and explanations given to us, in respect
of statutory dues:

(a) The Company has generally been regular in depositing undisputed
statutory dues, including Income Tax, Goods and Service Tax,
Cess, Provident Fund, Employee State Insurance and other
material statutory dues applicable to it with the appropriate
authorities.

(b) There were no undisputed amounts payable in respect of Income
Tax, Goods and Service Tax, Cess and other material statutory
dues in arrears as at March 31, 2019 for a period of more than six
months from the date they became payable.

The Company has not defaulted in repayment of loans or borrowings
to a financial institution, bank, Government or dues to debenture
holders. Hence, reporting under clause 3 (viii) of the Order is not
applicable to the Company.

The Company has not raised moneys by way of initial public offer or
further public offer (including debt instruments) or term loans and
hence reporting under clause 3 (ix) of the Order is not applicable to
the Company.

To the best of our knowledge and according to the information and
explanations given to us, no fraud by the Company or no material
fraud on the Company by its officers or employees has been noticed or
reported during the year.

According to the information and explanations give to us and based on
our examination of the records of the Company, the Company has
paid/provided for managerial remuneration in accordance with the
requisite approvals mandated by the provisions of section 197 read .
with Schedule V to the Act.

'The Company is not a Nidhi Company and hence reporting under

clause 3 (xii) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations
given to us, the Company is in compliance with Section 177 and 188
of the Companies Act, 2013 where applicable, for all transactions with
the related parties and the details of related party transactions have
been disclosed in the standalone financial statements as required by
the applicable accounting standards.

During the year, the Company has not made any preferential
allotment or private placementof shares or fully or partly paid
convertible debentures and hence reporting under clause 3 (xiv) of the
Order is not applicable to theCompany.



XV, In our opinion and according to the information and explanations
given to us, during the year the Company has not entered into any
non-cash transactions with its Directors or persons connected to its
directors and hence provisions of section 192 of the Companies Act,
2013 are not applicable to theCompany.

XVi. The Company is not required to be registered under section 45-IA of
the Reserve Bank of India Act, 1934.

For CJ S NANDA & ASSOCIATES
Chartered Accountants

(Firm’s Registfation 0. 010912N)

CA.'PARAMJIT KAUR
Partner
(M. No. 504205)

Place: New Delhi

Date: May 17, 2019



JHS Svendgaard Brands Limited

(Formerly Known as JHS Svendgaard Dental Care limited)

Balance Sheet as at March 31, 2019

(¥ in lakhs)
. Note no.  Asat 31 March 2019 As at 37 March
Particulars
2018
| ASSETS
Non-current assets
(8 Propeity, plant and equipment 3 18.64 7.81
\b) Capital work-in-progress 3 5.78 9.62
(c) CGoodwill 3 79.61
(d) Otker Intangible assets 3 6.64 3.99
(e) Financial Assets
i) Investments 4 106.68 ,
ii) Loans 5 12.12 22.84
(f)  Non-Current Tax Assels . 0.00 0.00
() Deferred tax assets(net) 6 260.70 66.49
(h)  Other non-current assets 7 5.56 6.36
495.73 117.12
Current Assels o
(&) Inventores 8 172.29 90.37
(b} Financial Assets
‘) Investments 9 298.93
1) Trade receivables 10 34.98 6.90
ifi} Cash and cash equivalents " 38.98 40.65
1/} Bank balances other than (ii) above 12 0.41 0.40
v) Loans 13 5.06 6.49
71} Other financial assets 14 0.03 0.02
(<) Other current assets 15 145.21 68.47
695.89 213.30
Total Assets 1,191.62 330.42
Il EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 16 938.00 40.99
i) Other equity 17 (208.48) (248.33)
729.52 (207.34)
Liakilities
Non-Current Liabilities
(2) Financial liabilities
it Borrowings 18 5.19 2.76
() Provisions 19 14.56 10.54
19.75 13.30
Current Habilities
fa) Financial liapilities
i) Tiade payables
- total outstanding dues of micro
enterprises and small enterprises = -
total outstanding dues of creditors other
then micro  enterprises and  smail
enterpr'ses 20 326.07 444,39
ii) Other financial liabilities 21 95.61 62.14
(b) Other current liabilities 22 19.37 17.50
(c) Provisions 23 1.30 0.43
442,35 524.46
- Total Equity and Liabilities 1,191.62 330.42
Basis of Preparation 1
Significant Accounting Policies 2

The accompanying notes are an integral part of these financial statements
As per our reporLof even date attached

For C J'§ Nanda & Asociates

Mémbershlp no.: 504205

Place : New Delhi
Date : 17.05.201%




JHS Svendgaard Brands Limited

(Formerly Known as JHS Svendgaard Dental Care limited)

Statement of Profit and Loss for the year ended March 31 , 2019
(% in lakhs)

Year ended Yenrended
Particulars Note no. 31 March 2018

019
31 March 2 (Refer note 39)

Income
I Revenue from operations 24 645.71 841,99
Il Other income 25 42.37 3.28
Il Total income (I +II) 688.08 845.27
IV Expenses
Cost of materials consumed . -
Purchase of stock-in-trade 26 526.81 690.76
Changes in inventories of finished goods, work in progress and stock-in-trade 27 (81.91) (90.37)
Employee benefit expense 28 423.77 269.22
Finance costs 29 1.54 0.10
Depreciation and amortisation expense 30 3.72 0.68
Other expenses 31 525.94 234.04
Total expenses (IV) 1,399.86 1,104.43
V Profit/ (loss) before exceptional items and tax (llI-1V) (711.77) (259.17)
VI Exceptional items 32 4 2.96
VIl Profit/ (loss) before tax (V-VI) (711.77) (262.12)
Vill Tax expense
a) Current tax - .
b) Deferred tax 6 (194.77) (66.49)
IX Profit/ (loss) for the year (VI-VII) (517.00) (195.63)
X Other comprehensive income
-Items that will not be reclassified to profit or loss
Re-measurement gains/ (losses) on defined benefit plans 2.16
Income tax relating to Items that will not be reclassified to profit or loss (0.56)
XI Total comprehensive income for the year (IX+X) (515.40) (195.63)
(Profit/ loss + other comprehensive income)
XIl Earnings per equity share (for continuing operations)
a) Basic 41 (6.76) (47.73)
b) Diluted 41 (6.76) (47.73)

The accompanying notes are an integral part of these financial statements

As per our report of even date attached

For C J°S Nanda & Associates For and on behalf of the Board of Directors
Chartered Accountants JHS Svend ds Limited
FRN: 010912N
et
CA. jit Kaur Chhabj ‘
Partner Director \/%/ 1 ¥
Membership no.: 504205 DIN : 01286188

Place : New Delhi
Date : 17.05.2019



JHS Svendgaard Brands Limited

(Formerly Known as JHS Svendgaard Dental Care limited)

Statement of Cash Flows for the year ended March 31, 2019
(X in lakhs)

Year ended Year ended
Particulars 31 March 2019 31 March 2018
Cash Flow from Operating Activities
Net profit before tax (711.77) (262.12)
Adjustments for:
Depreciation and Amortization 3.72 0.68
Interest income (1.61) (0.03)
Interest Income- Ind AS Adjustments
Security deposit for advance rental as per Ind AS 109
Non cash employee share based payment (Refer note no. 41) 3.00 -
Interest and Financial Charges 1.54 0.10
Fixed assets written off - 2.96
Exchange( gain)/loss (net) - (0.07)
Others 0.79 0.01
Operating profit before working capital changes (704.34) (258.48)
Adjustments for :
(Increase)/Decrease in inventories (76.21) (90.37)
(Increase)/Decrease in trade receivables (28.07) (6.83)
(Increase)/Decrease in Current Loans 1.43 (6.48)
(Increase)/Decrease in Other Current Assets (77.53) (68.48)
{Increase)/Decrease in Other Current Financial assets (0.01) (0.02)
(Increase)/Decrease in Non current Loans 10.72 (22.84)
(Increase)/Decrease in Other non-current assets 0.80 (6.36)
Increase/ (decrease) in Other Current Financial Liabilities 16.04 61.30
Increase/ (decrease) in Trade payables (118.31) 444.39
Increase/ (decrease) in Short term provisions 0.88 0.43
Increase/ (decrease) in Long term provisions 6.19 10.54
Increase/ (decrease) in Other Current liabilities 1.86 17.50
Cash generated from operations (966.56) 74.30
Taxes Paid . (0.00)
Net cash generated from operating activities (966.56) 74,29
Cash Flow from Investing Activities
Payment for business combination* (72.75)
Purchase of Property, plant and equipment (3.69) (22.00)
Purchase of Intangible assets (5.87) -
Movement in Bank Balance other than cash and cash equivalent (0.01) (0.40)
Interest income received 1.61 0.03
Investment in Debentures (106.68) -
Investment in Mutual Fund (298.93) -
Change in Other bank balance and cash not available for inmediate use - 0.20
Net Cash (used) in investing activities (486.31) (22.17) ©
Cash Flow from Financing Activities
Proceeds from/ (repayment of) long term borrowings 3.43 3.36
Proceeds from/ (repayment of) short term borrowings . (14.82)
Current maturity -
Money received against share warrant 23.25
Proceeds from Issue of share capital (including premium) 1,426.01 -
Interest and financial charges (1.48) {0.10)
1,451.21 (11.56)
Net Increase/(decrease) in cash and cash equivalents (1.67) 40.56
Opening balance of cash and cash equivalents 40.65 0.09
Closing balance of cash and cash equivalents 38.99 40.65
Components of cash and cash equivalents as at end of the year
Cash on hand 1.17 0.00
Balances with banks
- on current account 37.81 40.65

Cash and bank balance (Refer note 9 and 10) 38.98




“Refer note 39

Note 1: The cash flow statement has been prepared under the indirect method as set out in the IND AS 7 statement of cash flows.

Disclosure of changes in liabilities arising from financing activities

F.Y. 2018-19
Particulars i i

s mf:ludmg Short Term Loans Interest

current maturities
Opening Balance 3.36 -
Add:- Proceeds from borrowings/ Interest accrued during the year 4.25 0.43
Less:- Repayment of borrowings / Interest payment during the year (0.82) (0.38)
Net Proceeds/ Interest accrued 3.43 0.05
Closing Balance 6.79 - 0.05
F.Y. 2017-18
Particulars T L includi

a0m Saans nf: 1eina Short Term Loans Interest

current maturities
Opening Balance 14.82
Add:- Proceeds from borrowings/ Interest accrued during the year 3.50 - 0.07
Less:- Repayment of borrowings / Interest payment during the year (0.14) (14.82) (6.07)
Net Proceeds/ Interest accrued 3.36 (15)

3.36 - -

Closing Balance

As per our report of even date attached

For C J S Nanda & Associates
Chartereq Accountants

CA. Paramjit Kaur
Partner
Membership no.: 504205

Place : New Delhi
Date : 17.05.2019

For and on behalf of the Board of Directors




JHS Svendgaard Brands Limited (Formerly Known as JHS Svendgaard Dental Care limited)
Statement of Changes in equity for the year ended March 31, 2019

(% in lakhs)
A. Equity Share Capital
Balance at 01 April 2018 Changes in equity share| Balance at 31 March
capital during the year 2019
40.99 897.01 938.00
B. Other Equity
Reserve and Surplus Money
Securities Premium Retained Earnings received Total
against share
warrant

Balance at 31 March 2018 (248.33) (248.33)
Profit for the year (517.00) (517.00)
Other Comprehensive income 1.60 1.60
Total Comprehensive income for the year (515.40) (515.40)
Transaction with owners in capacity as owners
Money received against share warrant - 223.25 223.25
Premium on shares issued during the period 32.00 - 32.00
Premium on warrant converted into shares 500.00 - 500.00
Warrant converted into shares - - (200.00) (200.00)
Balance at 31 March 2019 532.00 (763.73) 23.25 (208.48)

As per our report of even date attached

For C J S Nanda & Associates
Chartered Accountants

Partner
Membership no.: 504205

Place : New Delhi
Date : 17.05.2019

For and on behalf of the Board of Directors of

JHS Svendgaard-£

nds Limited




JHS Svendgaard Brands Limited {Formerly Known as JHS Svendgaard Dental Care limited)
Notes to Financial Statements for the year ended March 31, 2019

Background

a

b

)

d)

e)

ii)

JHS Svendgaard Brands Limited ("the Company”, formerly known as “JHS Svendgaard Dental Care Limited" ) is a Subsidiary
Company of a Listed Public Company named JHS Svendgaard Laboratories Limited, domiciled in India and incorporated under the
provisions of the Companies Act on April, 2008.

Basis of Preparation
Compliance with Indian Accounting Standard
The Standalone Ind AS financial statements of the Company have been prepared in accordance with Indian Accounting Standards

(Ind AS) notified under Section 133 of the Companies Act, 2013 (the Act) and other relevant provisions of the Act.

All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs as per the requirement
of Division Il Ind AS Schedule 11, unless otherwise stated,

Basis of Measurement

The Financial Statements have been prepared on a historical cost convention on accrual basis, unless otherwise stated.

Others
Financial Statements has been prepared on a going concern basis in accordance with the applicable accounting standards
prescribed in the Companies (Indian Accounting Standards) Rules, 2015 issued by the Central Government.

Current versus Non-Current Classification
The Company presents assets and liabilities in the Financial Statement based on current/ non-current classification.

An asset is treated as current when it is:

- Expected to be reaiized or intended to be sold or consumed in normal operating cycle

- Expected to be realized within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after
the reporting period

All other assets are classified as non-current.

A liability is current when:

- Itis expected to be settled in normal operating cycie

- It is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash

equivalents. The Company has identified twelve months as its operating cycle

Foreign Currency Translation

Functional and Presentation Currency

Items included in the Financial Statements are measured using the currency of the primary economic environment in which the
entity operates i.e. ‘the furctional currency’. The Financial Statements are presented in Indian rupee ('INR), which is
Company’s functional and presentation currency.

Transactions and Balances
Foreign currency transactions are translated into the functional currency using exchange rates at the date of the transaction.

Foreign exchange gains and losses from settlement of these transactions, and from translation of monetary assets and liabilities
at the reporting date exchange rates are recognized in the Statement of Profit and Loss. Foreign exchange gains and losses are
presented in the Statement of Profit and Loss on a net basis within other income/ expenses.
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Summary of significant accounting policies
Revenue Recognition

The Company derives revenues primarily from sale of oral care products, cosmetic products and other products.

Effective April 1, 2018, the Company adopted Ind AS 115, Revenue from Contracts with Customers, using the cumulative catch-
up transition method, applied to contracts that were not completed as of April 1, 2018. In accordance with the cumulative catch-
up transition method, the comparatives have not been retrospectively adjusted. The following is a summary of new and / or
revised significant accounting policies related to revenue recognition,

Refer Note 2a “Significant Accounting Folicies,” in the Company’s 2018 Annual Financials for the policies in effect for revenue
prior to April 1, 2018. The effect on adoption of Ind AS 115 vsas insignificant.

Ind AS 115 “Revenue from Contracts with Customers” provides a control-based revenue recognition model and provides a five
step application approach to be followed for revenue recognition.

« Identify the contract(s) with a customer;

= Identify the performance obligations;

« Determine the transaction price;

« Aliocate the transaction price to the performance obligations;

* Recognise revenue when or as an entity satisfies performance obligation.

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at

an amount that reflects the consideration to which the Company expects to be entitled in exchange for those goods or services.
Sale of goods

For sale of goods, revenue is recognised when control of the goods has transferred at a point in time i.e. when the goods have
been dispatched to the location of customer. Following dispatch, the customer has full discretion over the responsibility,
manner of distribution, price to sell the goods and bears the risks of obsolescence and loss in relation to the goods. A receivable
is recogmised by the Company when the goods are dispatched to the customer as this represents

the point in time at which the right to consideration becomes unconditional, as only the passage of time is required before
payment is due. Payment is due within 45-60 days. The Company considers the effects of variable consideration, non-cash
consideration, and consideration payable to the customer (if any).

Variable consideration

If the consideration in a contract includes a variable amount, estimates the amount of consideration to which it will be entitled
in exchange for transferring the goods to the customer. The variable consideration is estimated at contract inception and
constrained until it is highly probable that a significant revenue reversal in the amount of cumulative revenue recognised will
not occur when the associated uncertainty with the variable consideration is subsequently resolved. The Company recognizes
changes in the estimated amount of variable consideration in the period in which the change occurs. Some contracts for the sale
of goods provide customers with volume rebates and pricing incentives, which give rise to variable consideration.

Rebates are offset against amounts payable by the customer. To estimate the variable consideration for the expected future
rebates, the Company applies the most likely amount method for contracts with a single-volume threshold. The selected method
that best predicts the amount of variable consideration is primarily driven by the number of volume thresholds contained in the
contract. The Company then applies the requirements on constraining estimates of variable consideration and recognises a

refund liability for the expected future rebates.

Contract balances

Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e., only the passage of time
1s required before payment of the consideration is due). Refer to accounting policies of financial assets in section (g) Financial

instruments - initial recognition and subsequent measurement.
Contract liabilities (which the Company refer to as advance from customer)

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received
consideration (or an amount of consideration is due) from the customer. If a customer pays consideration bafore the Company
transfers goods or services to the customer, a contract liability is recognised when the payment is made or the payment is due

(whichevei is earlier). Contract liabilities are recognised as revenue when the Company performs under the contract.
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The Company presents revenues net of indirect taxes in its Statement of Profit and Loss.

Cost to obtain a contract

The Company pays sales commission to its selling agents for each contract that they obtain for the Company. The Company has
elected to apply the optional practical expedient for costs to obtain a contract which allows the Company to immediately
expense sales cornmissions (included in ‘commission on sales’ under other expenses) because the amortization period of the asset
that the Company otherwise would have used is one year or iess.

Costs to fuifil a contract i.e. freight, insurance and other selling expenses are recognized as an expense in the period in which
related revenue is recognised.,

Financing components

The Company does not expect to have any contracts whete the period between the transfer of the promised goods or services to
the customer and payment by the customer exceeds one year. As a consequence, the Company does not adjust any of the
transaction prices for the time value of money.

Also, refer Note 24 for other disclosures.

Other Income:

Interest Income

Interest income from debt instrument is recognised using the effective interest rate (EIR) method. EIR is the rate which exactly
discounts the estimated future cash receipts over the expected life of the financial instrument to the gross carrying amount of
the financial asset. When calculating the EIR the Company estimates the expected cash flows by considering all the contractual
terms of the financial instrument (for example, prepayments, extensions, call and similar options) but does not consider the
expected credit losses.

Income Tax

Income tax expense for the year comprises of current tax and deferred tax. Income tax is recognized in the Statement of Profit
and Loss except to the extent that it relates to an item which is recognised in other comprehensive income or directly in equity,
in which case the tax is recognized in ‘Other comprehensive income’ or directly in equity, “espectively.

The Income tax expense or credit for the period is the tax payable on the current period’s taxable income based on the
applicable income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities attributable to
temporary differences and to unused tax losses.

Current Tax
Calculation of current tax is based on tax rates applicable for respective years on the basis of tax law enacted and substantively

enacted at the end of the -eporting period. The Company establishes provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities. Current is payable on taxable profit, which differs from profit and loss in financial
statements. Current tax is charged to Statement of Profit and Loss. Provision for current tax is made after taking in to
consideration benefits admissible under Income Tax Act, 1961,

Deferred Tax

Deferred income taxes are calculated without discounting using the Balance Sheet method on temporary differences between
carrying amounts of assets and liabilities and there tax base using the tax laws that have been enacted or substantively enacted
by the reporting date. However deferred tax is not provided on the initial recognition of assets and liabilities unless the related
transaction is business combination or affects tax or accounting profit. Tax losses available to the carried forward and other

income tax credii available to the entity are assesse for recognition as deferred tax assets.

Deferred tax liabilities are always provided for in full. Deferred tax assets are recognized to the extent that it is probable that
they will be able to utilize against future taxable income,

Deferred tax asset are recognised to the extent that is probable that the underlying tax loss or deductible temporary differences
will be utilized against future taxable income. This is assessed based on Company's forecast of future operating income at each
reporting date,

Deferred tax assets and liabilities are offset where the entity has a right and intention to set off current tax assets and liabilities
from the same taxation authority.

Minimum Alternative Tax(MAT)
Minimum alternate tax credit entitlement paid in accordance with tax laws, which gives rise to future economic benefit in form

of adjustment to future tax liability, is considered as an assel to the extent management estimate its recovery in future years.

Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the
inception of the lease. The arrangement is, or contains, a lease if fulfillment of the arrangement is dependent on the use of a
specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that right is not explicitly
specified in-an arrangement.
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For arrangements entered into prior to April 1, 2016, the Company has determined whether the arrangement contain lease on
the basis of facts and circumstances existing on the date of transition,

Operating Lease

As a lessee

Leases in which a significant portion of the risks and rewards of ownership are not transferred o the Company as lessee are
classified as operating leases. Payments made under operating leases (net of any incentives received from the lessor) are
charged to the Statement of Profit and Loss on a straight-line basis over the period of the lease unless the payments are
structured tc increase in line with expected general inflation to compensate for the lessor's expected inflationary cost
increases,

Impairment of Non- Financial Assets
Assessment for impairment is done at each Balance Sheet date as to whether there is any indication that a non-financial asset

may be impaired. Indefinite-life intangibles are subject to a review for impairment annually or more frequently if events or

circumstances indicate that it is necessary.

For the purpose of assessing impairment, the smallest identifiable group of assets that generates cash inflows from continuing
use that are largely independent of the cash inflows from other assets or group of assets is considered as a cash generating unit.
Goodwill acquired in a business combination is, from the acquisition date, allocated to each of the Company’s cash-generating
units that are expected to benefit from the synergies of the combination, irrespective of whether other assets or liabilities of
the acquire are assigned to those units.

If any indication of impairment exists, an estimate of the recoverable amount of the individual asset/cash generating unit is
made. Asset/cash generating unit whose carrying value exceeds their recoverable amount are written down to the recoverable
amount by recognizing the impairment loss as an expense in the Statement of Profit and Loss. The impairment loss is allocated
first to reduce the carrying amount of any goodwill (if any) allocated to the cash generating unit and then to the other assets of
the unit pro rata based on the carrying amount of each asset in the unit. Recoverable amount is higher of an asset’s or cash
generating unit’s fair value less cost of disposal and its value in use. Value in use is the present value of estimated future cash
flows expected to arise from the continuing use of an asset or cash generating unit and from its disposal at the end of its useful
life. Assessment is also done at each Balance Sheet date as to whether there is any indication that an impairment loss
recognized fur an asset in prior accounting periods may no longer exist or may have decreased. An impairment loss is reversed if
there has been a change in the estimates used to determine the recoverable amount. An impairment loss is reversed only to the
extent thai the assets carrying amount does not exceed the carrying amount that would have been determined, net of
depreciatior and amortizatinn, if no impairment loss had been recognized. An impairment loss recognized for goodwill is not
reversed in subsequent periods

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposits held
at call with financial institutions, other short-term, highly liquid investments with original maturities of three months or less
that are readily convertible to know amounts of cash and which are subject to an insignificant risk of changes in value, and barik
overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the balance sheet,

Inventories

(i) Traded goods are valued at the lower of cost and net realizable value. Cost of traded goods is determined on the FIFO basis
and comprises direct material, cost of conversion and other costs incurred in bringing these inventories to their present location
and condition.

(i) Provision for obsolescence on inventories is made on the basis of management’s estimate based on demand and market of
the inventories,

(i) Net realizable value is the estimated selling price in the ordinary course of business, iess the estimated costs of completion
and the estimated costs necessary to make the sale,

(iv)The comparison of cost and net realizable value is made on an item by item basis.

g) Financial Assets
(i) Classification

The Company classifies its financial assets in the following measurement categories:
- those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss), and

- those measured at amortized cost.
The classification depends on the entity’s business model for managing the financial assets and the contractual terms of the

cash flows.
For assets measured atr fair value, gains and losses will either be recorded in Statement of Profit and Loss or other

comprehensive income. For investments in debt instruments, this will depend on the business model in which the investment is
held. For investments in equity instruments, this will depend on whether the Company has made an irrevocable election at the

time cf initial recognitior to account for the equity investment at fair value through other comprehensive income.




The Company reclassifies debt investments when and only when its business model for managing those assets changes.

(1) Initial Measurement

(in

)

At initial recognition, the Compary measures a financial asset at its fair value plus, in the case of a financial asset not at fair
value through profit or loss, transaction costs that are directly attributable to the acquisition of the financial asset. Transaction
costs of financial assets carried at fair value through profit or loss are expensed in profit or loss.

Subsequent Measurement
Debt instruments

Subsequent measurement of debt instruments depends on Lhe Company’s business model for managing the asset and the cash
flow characteristics of the asset. There are three measurement categories into which the Company classifies its debt
instruments:

« Amortized cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortized cost. A gain or loss on a debt investment that is subsequently
measured at amortized cost and is not part of a hedging relationship is recognised in Statement of Profit and Loss when the asset
is derecognized or impaired. Interest income from these financial assets is included in finance income using che effective
interest rate method.

« Fair value through other comprehensive income (FVOCI): Assets that are held for collection of contractual cash flows and
for selling the financial assets, where the assets’ cash flows represent solely payments of principal and interest, are measured
at FVOCI. Movements in the carrying amount are taken through OCI, except for the recognition of impairment gains or losses,
interest revenue and foreign exchange gains and losses which are recognized in profit and loss. When the financial asset is
derecognized, the cumulative gain or loss previously recognized in OClI is reclassified from equity to profit or loss and recognized
in other gains/ (losses). Interest income from these financial assets is included in other income using the effective interest rate
method. At present no financial assets fulfill this condition.

« Fair value through profit or loss(FVTPL): Assets that do not meet the criteria for amortized cost or FVOC! are measured at
FVTPL. A gain or loss on a debt investment that is subsequently measured at fair value through profit or loss and is not part of a
hedging relationship is recognized in the Statement of Profit and Loss and presented net in the Statement of Profit and Loss
within other gains/(losses) in the period in which it arises. Interest income from these financial assets is included in other
income.

Equity instruments

Ali equity investments in scope of Ind AS 109, are measured at fair value. At Equity instruments which are held for trading are
classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value. The Company makes such election on an instrument by instrument
basis. The classificatior is made on initial recognition and is irrevocable.

Where the Company’s management has elected to present fair value gains and losses on equity investments in other
comprehensive income, there is no subsequent reclassification of fair value gains and losses to the Statement of Profit and Loss,
even on sale of investment. Dividends from such investments are recognized in the Statement of Profit and Loss as other income
when the Company’s right to receive payments is established.

Changes in the fair value of financial assets at fair value through profit or loss are recognized in other gain/ (losses) in the
Statement of Profit and Loss. Impairment losses (and reversal of impairment losses) on equity investments measured at FVOCI
are not reported separately from other changes in fair value.

(iv) Impairment of Financial Assets

(v

For all financial assets with contractual cash flows other than trade receivable, ECLs are measured at an amount equal to the 12-

month ECL, unless there has been a significant increase in credit risk from initial recognition in which case those are measured
at lifetime ECL. The amount of ECLs (or reversal) that is required to adjust the loss allowance at the reporting date to the
amount that is required to be recognised as an impairment gain or loss in the Statement of Profit and Loss.

De recognition of Financial Assets

A financial asset is derecognized only when:

= The Company has transferred the rights to receive cash flows from the financial asset or

» retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the

cash flows to one or more recipients.

Where the entity has transferred an asset, the Comipany evaluates whether it has transferred substantially all risks and rewards
of ownership of the financia! asset. In such cases, the financial asset is derecognized.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the
financial asset, the financial asset is derecognized if the Company has not retained control of the financial asset. Where the
Company retains control of the financial asset, the asset is continued to be recognised to the extent of continuing involvement
in the financial asset.

d




h)

h

=

i

k)

Business Combinations

Business combinations have been accounted for using the acquisition methed under the provisions of Ind AS 103, Business
Combinations. The cost of an acquisition is measured at the fair value of the assets transferred, equity instruments issued and
liabilities incurred or assumed at the date of acquisition, which is the date on which control is transferred to the Company. The
cost of acquisition also includes the fair value of any contingent consideration. Identifiable assets acquired and liabilities and
contingent liabilities assumed in a business combination are measured initially at their fair value on the date of acquisition.

“ransaction costs that the Company incurs in connection with a business combination such as finder's fees, legal fees, due
diligence fees, and other professional and consulting fees are expensed as incurred.

The excess of the consideration transferred over the fair value of the nel identifiable assets acquired is recorded as goodwill. If
those amounts are less than the fair value of the net identifiable assets of the business acquired, the difference is recognised in
other comprehensive income and accumulated in equity as capital reserve provided there is clear evidence of the underlying
reasons for classifying the business combination as a bargain purchase.

Financial Liabilities

Initial recognition and measurement

All financial {iabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly
attributable transaction costs.

Subsequent measurement

Financial liabilities at amortized cost

After initial measurement, such financial liabilities are subsequently measured at amortized cost using the effective interest
rate (EIR) method. Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs

that are an integral part of the EIR. The EIR amortization is included in finance costs in the profit or loss.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing (iability are substantially modified, such an exchange or modification is treated as the derecognition of the original
tiability and the recognition of a new liability. The difference in the respective carrying amounts is recognized in the statement
of profit o loss,

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the Balance Sheet where there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or cealize the asset and
settle the liability simultanecusly. The legally enforceable right must not be contingent on future events and must be
enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of the Company or the
counterparty.

Property plant and equipment

Freehold land is carried at historical cost. Other property, plant and equipment are stated at historical cost of acquisition net of
recoverable taxes(wherever applicable), less accumulated depreciation and amortization, if any. Cost comprises the purchase
price, any cost attributable to bringing the assets to its working condition for its intended use and initial estimate of costs of
dismantling and removing the item and restoring the site if any.

Where cost of a part of the asset is significant to the total cost of the assets and usefui lives of the part is different from the
remaining asset, then useful live of the part is determined separately and accounted as separate component.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow Lo the Company and the cost of the item can be
measured reliably. The carrying amount of any component accounted for as a separate asset is derecognized when replaced. All
other repairs and maintenance are charged to the Statement of Profit and Loss during the reporting period in which they are
incurred.

An asset’s carrying amount is written down to its recoverable amount if the asset’s carrying amount is greater than its estimated
recoverable amount.

An item of property, plant and equipment and any significant part initially recognised is derecognized upon disposal or when no
future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the Statement of Profit
or Loss when the asset is derecognized.

Intangible Assets
An intangible asset is recognised when it is probable that the future economic benefits attributable to the asset will flow to the
enterprise and where its cost can be reliably measured. Intangible assets are stated at cost of acquisition less accumulated
amortization and impairment losses, if any. Cost comprises the purchase price and any cost attributable to bringing the assets to
its workibg condition for its intended use.
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Losses arising from retirement of , and gains or losses on disposals of Intangible assets are determined as the difference
between net disposal proceeds with carrying amount of assets and recognised as income or expenses in the Statement of Profit
and Loss.

Capital Work in progress/ Intangible under

development
Capital Work in progress/ Intangible under development represents expenditure incurred in respect of capital projects/

intangible assets under development and are carried at cost. Cost includes related acquisition expenses, development cost,

borrowing cost(wherever applicable) and other direct expenditures.

Depreciation and Amortization

Depreciation on fixed assets has been provided on straight line method in accordance with the provisions of Part C of Schedule
Il of the Companies Act 2013. The Management believes that the estimated useful lives as per the provisions of Schedule 1l to
the Companies Act, 2013, except for moulds and dies, are realistic and reflect fair approximation of the period over which the
assets are likely to be used.

Based on internai assessment and technical evaluation, the management has assessed useful lives of moulds and dies as five
years, which is different from the useful lives as prescribed under Part C of Schedule Il of the Companies Act, 2013,

Intangible assets comprising of computer software are amortized over a perind of five years.

Depreciation and amortization on addition to fixed assets is provided on pro rata basis from the date of assets are ready to use.
Depreciation and amortization on sale/deduction from fixed assets is provided for upto the date of sale, deduction, discardment
as the case may be.

The residual values, useful lives and methods of depreciation of property, plant and equipment and intangible assets are
reviewed at each financial year end and adjusted prospectively, if appropriate.

All assets costing Rs. 5,000 or below are depreciated/ amortized by a one-time depreciation/amortization charge in the year of
purchase.

Share-Based Payments

The Company recognises the goods or services received or acquired in a share-based payment transaction when it obtains the
goods or as the services are received with a corresponding increase in equity if the goods or services were received in an equity-
settled share-based payment transaction, or a liability if the goods or services were acquired in a cash-settled share-based
payment transaction.

When the goods or services received or acquired do not qualify for recognition as assets, they are recognised as expenses.

For equity-settled share-based payment transactions, the entity measures the goods or services received, and the corresponding
increase in equity, directly, at the fair value of the goods or services received, unless that fair value cannot be estimated
reliably. If the entity cannot estimate reliably the fair value of the goods or services received, the entity measures their value,
and the corresponding increase in equity, indirectly, by reference to the fair value of the equity instruments granted

If the equity instruments granted vest immediately, on grant date the entity recognises the services received in full, with a
corresponding increase in equity.

Borrowing Costs

Borrowing cost includes interest calculated using the effective interest rate method and amortization of ancillary cost incurred
in connection with the arrangement of borrowings. General and specific borrowing costs that are directly attributable to the
acquisition, construction or production of a qualifying asset are capitalized during the period of time that is required to
complete and prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take a substantial
period of time to get ready for their intended use or sale.All Other borrowing costs are expensed in the period in which they are
incurred.

Provisions and Contingent Liabilities

A Provision is recognised when the Company has a present legal or constructive obligation as a result of past events, it is
probable that an outflow of resources will be required to settle the obligation and the amount can be reliably estimated.
Provisions are not recognised for future operating losses,

Provisions are measured at the present value of the management’s best estimate of the expenditure required to settle the
present obligation at the end of the reporting period. !f the effect of the time value of money is material, provisions are
deteimined by discounting the expected future cash flows at a pre-tax rate that reflects current ,market assessments of the
time value of money and the risks specific to the liability. The increase in the provision due to the passage of time is recognised
as interest expense,




Contingent liabilities are possible obligations that arise from past events and whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future events not wholly withir: the control of the Company. Where it is not
probable that an outflow of economic benefits will be required, or the amount cannot be estimated reliably, the obligation is
disclosed as a contingent liability, unless the probability of outflow of economic benefits is remote. Contingent liabilities are
disclosed on the basis of judgment of the management/ independent experts. These are reviewed at each Balance Sheet date
and are adjusted to reflect the current management estimate.

p) Employee Benefits :

(i) Short-term obligations
Short term benefits comprises of employee cost such as salaries and bonuses including non-monetary benefits that are expected
to be settled wholly within 12 months after the end of the period in which the employees render the related service are
recognised in respect of employees’ services up to the end of the reporting period and are measured at the amounts expected
to be paid when the {iabilities are settled.
The liabilities are presented as current employee benefit obligations in the Balance Sheet.

(ii) Long-term obligations
Gratuity obligations
The Company provides for the retirement benefit in the form of Gratuity. The liability or asset recognised in the Balance Sheet
in respect of defined benefit gratuity plans is the present value of the defined benefit obligation at the end of the reporting
period less the fair value of plan assets. The defined benefit obligation is calculated annually by actuaries using the projected
unit credit method. The present value of the defined benefit obligation denominated in INR is determined by discounting the
estimated future cash outflows by reference to market yields at the end of the reporting period on government bonds that have
terms approximating to the terms of the related obligation. The net interest cost is calculated by applying the discount rate to
the net balance of the defined benefit obligation and the fair value of plan assets, This cost is included in employee benefit
expense in the Statement of Profit and Loss. Remeasurement of gains and losses arising from experience adjustments and
changes in actuarial assumptions are recognised in the period in which they occur, directly in other comprehensive income.
They are included in retained earnings in the statement of changes in equity and in the Balance Sheet. Changes in the present
value of the defined benefit obligation resulting from plan amendments or curtailments are recognised immediately in profit or
loss as past service cost.

Leave encashment

The liabilities for accumulated absents are not expected to be settled wholly within 12 months after the end of the period in
which the employees render the related service. They are therefore measured as the present value of expected future
payments to he made in respect of services provided by employees up to the end of the reporting period using the projected
unit credit method. The benefits are discounted using the market yields at the end of the reporting period that have terms
approximating tc the terms of the related obligation. Remeasurements as a result of experience adjustments and changes in
actuarial assumptions are recognised in the Statement of Profit and Loss.

The obligations are presented as current liabilities in the Balance Sheet if the entity does not have an unconditional right to
defer settlement for at least twelve months after the reporting period, regardless of when the actual settlement is expected to
occur.

Provident Fund

All the employees of the Company are entitled to receive benefits uider Provident Fund, which is defined contribution pian.
Both the employee and the employer make monthly contributions to the plan at a predetermined rate as per the provisions of
Tne Employees Provident Fund and miscellaneous Provisions Act, 1952, These contributions are made to the fund administered
and managed by the Government of India.

Employee state Insurance

Employees whose wages/salary is within the prescribed limit in accordance with the Employee State Insurance Act, 1948, are
covered under this scheme. These contributions are made to the fund administered and managed by the Government of India.
The Company's contributions to these schemes are expensed off in the Statement of Profit and Loss. The Company has no
further obligations under the plan beyond its monthly contributions.

q) Contributed equity
FEquity shares are classified as equity. Incremental costs directly attributable to the issue of new shares or options are shown in

equity as a deduction, net of tax, from the proceeds.

r
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Earnings Per Share
Basic earnings per equity share is calculated by dividing the net profit or loss for the year attributable to equity shareholders by

the weighted average number of equity Shares outstanding during the financial year. The weighted average number of equity

shares outstanding during the period, are adjusted for events of bonus issued to existing shareholders.
For the purpose calculating diluted earnings per share, the net profit or loss attributable to equity shareholders and the
weighted average number of shares outstanding are adjusted for the effects of all dilutive potential equity shares, if any.
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Segment Reporting

In line with the provisions of Ind AS 108 Operating Segments, and on the basis of the review of operations by the Chief Operating
Decision Maker(CODM), the operations of the Company fall under Trading of Oral Care products, which is considered to be the
only reportable segment.

Measuremer:t of fair values

A number of the accounting policies and disclosures require measurement of fair values, for both financial and non-financial
assets and liabilities. Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the assel or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

The Company has an established control framework with respect to the measurement of fair values, This includes a finance
team that has overall responsibility for overseeing all significant fair vaive measurements, including Level 3 fair values.

The finance team regularly reviews significant unobservable inputs and valuation adjustments. If third party information, is used
to measure fair values, then the finance team assesses the evidence obtained frorn the third parties to support the conclusion
that these valuations meet the requirements of Ind AS, including the level in the fair value hierarchy in which the valuations
should be classified.

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the
inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair
value measurement is categorized in its entirety in the same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting period during which the
change has occurred. Further information about the assumptions made in measuring fair values used in preparing these financial
statements is included in the respective notes.

Assets held for Sale

Non-current assets and disposal groups are classified as held for sale if their carrying amount is intended to be recovered
principally through a sale (rather than through continuing use) when the asset (or disposal group) is available for immediate sale
in its present condition subject only to terms that are usual and customary for sale of such asset (or disposal group) and the sale
is highly probable and is expected to qualify for recognition as a completed sale within one year from the date of classification.

Non-current assets and disposal groups classified as held for sale are measured at lower of their carrying amount and fair value
less costs to sell.

Exceptional Items
An item of income or expense which its size, type or incidence requires disclosure in order to improve an understanding of the

performance of the Company is treated as an exceptional item and the same is disclosed in the notes to accounts.

Critical estimates and judgments

The preparation of financial statements requires the use of accounting estimates which, by definition, will seldom equal the
actual results. Management also needs to exercise judgment in applying the Company’s accounting policies

This note pravides an overview of the areas that involved a higher degree of judgment or complexity, and of items which are
more likely to be materially adjusted due to estimates and assumptions turning out to be different than those originally
assessed. Detailed information about each of these estimates and judgments is included in relevant notes together with
information about the basis of calculation for each affected line item in the financial statements,

The areas involving critical estimates and judgments are:

i. Useful life of property, plant and Equipment
The estimated useful life of property, plant and equipment is based on a number of factors including the effects of

obsolescence, demand, competition and other economic factors (such as the stability of the industry and known technological

advances) and the level of maintenance expenditures required to obtain the expected future cash flows from the asset.
The Company reviews, at the end of each reporting date, the useful life of property, plant and equipment and changes, if any,

are adjusted prospectively, if appropriate.




ii. Recoverable amount of property, plant and equipment

The recoverable amount of plant and equipment is based on estimates and assumptions regarding in particular the expected
market outlook and future cash flows. Any changes in these assumptions may have a material impact on the measurement of
the recoverable amount and could result in impairment.

iii. Estimation of defined benefit obligation

Employee benefit obligations are measured on the basis of actuarial assumptions which include mortality and withdrawal rates
as well as assumptions concerning future developments in discount rates, the rate of salary increases and the inflation rate. The
Company considers that the assumptions used to measure its obligations are appropriate and documented. However, any
changes in these assumptions may have a material impact on the resulting calculations.

iv. Estimation of Deferred tax assets for carry
forward losses and current tax Expenses
The Company review carrying amount of deferred tax assets and Liabilities at the end of each reporting period. The policy for

the same has been explained under Note No 2(b).

v. Impairment of Trade Receivables
The Company review carrying amount of Trade receivable at the end of each reporting period and provide for Expected Credit

Loss based on estimate,

vi. Fair Value Measurement

Management uses valuation techniques in measuring the fair value of financial instrument where active market codes are not
available. Details of assumption used are given in the notes regarding financial assets and liabilities. In applying the valuation
techniques management makes maximum use of market inputs and uses estimates and assumptions that are, as fast as possible,
consistent with observable data that market participant would use in pricing the instrument where application data is not
observable, management uses its best estimate about the assumption that market participant would make. These estimates may
vary from actual prices that would be achieved in an arm's length transaction at the reporting date.

Estimates and judgments are continually evaluated. They are based on historical experience and other factors, including
expectations of future events that may have a financial impact on the Company and that are believed to be reasonable under

the circumstances.

Applicable standards issued but not yet effective

Ministry of Corporate Affairs ("MCA"), through Companies (Indian Accounting Standards) Amendment Rules, 2019 and Companies
(Indian Accounting Standards) Second Amendment Rules, has notified the following new and amendments to Ind AS which the
Company has not applied as they are effective from annual periods beginning on or after April 1, 2019:

Ind AS - 116

On March 30, 2019 Ministry of Corporate Affairs has notified Ind AS 116, Leases. Ind AS 116 will replace the existing leases
Standard, Ind AS 17 Leases, and related Interpretations. The Standard sets out the principles for the recognition, measurement,
presentation and disclosure of leases for both parties to a contract i.e., the lessee and the lessor. Ind As 116 introduces a single
lessee accounting model and requires a lessee to recognize assets and liabilities for all leases with a term of more than 12
months, unless the underlying asset is of low value. Currently, operating lease expenses are charged to the statement of profit
& loss. The Standard also contains enhanced disclosure requirements for lessees. Ind AS 116 substantially carries forward the
lessor accounting requirements in Ind AS 17,

The Company is evaluating the requirements of IND AS 116 and has not yet determined the impact on the financial statements.

Ind AS - 12 Appendix C, Uncertainty over Income Tax treatments:

On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 12 Appendix C, Uncertainty over Income Tax Treatment
which is to be applied while performing the decermination of taxable profit (or loss), tax bases, unused tax losses, unused tax
credits and tax rates, when there is uncertainty over income tax treatments under Ind AS 12. According to Appendix, companies
need to determine the probability of the relevant tax authority accepting each tax treatment, or group of tax treatments, when
determining tax profit (tax loss), tax bases, unused tax losses, unused tax credit and tax rates.

The standard permits two possible methods of transition- i) Full retrospective approach- Under this approach, Appendix C will be
applied retrospectively to each prior reporting period presented in accordance with Ind AS 8 - Accounting Policies, Change in
Accounting Estimates and Errors, without using hindsight and ii) retrospectively with cumulative effect of initially applying
Appendix C recognized by adjusting equity on initial application without adjusting comparatives.

The Company will adopt the standard on April 1, 2019 and has decided to adjust the cumulative effects in equity on the date of
initial application i.e., April 1, 2019 without adjusting comparatives.

The effect of adoption of Ind AS 12 Appendix C would be insignificant in the financial statements.




Amendment o Ind AS 12- Income Taxes

oOn March 30, 2019, Ministry of Corporate Affairs issued amendments O the guidance in ind AS 12, “Income Taxes
with accounting for dividend distribution taxes.

", in connection

The amendment clarifies that an entity shall recognize the income tax consequences of dividend in profit or loss,
comprehensive income or equity according to where the entity originally recognized those past transactions or events.

other

The Company s currently evaluating the effect of this amendment on the financial statements.

Amendment to ind AS 19- plan amendment, curtailment or settlement

on March 30, 2019, Ministry of Corporate Affairs issued amendments to Ind AS 19, “Employee benefits”, in connection with
accounting for plan amendments, curtailments and settlements.

The amendment requires an entity *

« to Use updated assumptions to determine current service cost and net interest for the remainder of the period after a plan
amendment, curtailment of settlement; and

. (o recognize in profit or loss as a part of past service cost, Or @ gain or loss on settlement, any reduction in surplus, even if
that surplus was not previous'ty recognized because of the impact of the asset ceiling.

The Company does not have any jmpact on account of this amendment.

Amendment in Ind AS 23 - Borrowing Costs

The amendments clarify that if any specific porrowing remains outstanding after the related asset is ready for its intended use
or sale, that borrowing becomes part of the funds that an entity borrows generally when calculating the capitalisation rateé on
genera{ borrowings. The Company does not expect any impact from this amendment.




¥0°Z8

19764 nimpoo

o i 5394 832dwo)-uoN

817l yJewapes |
SNJeA sienjaijied

siessy a|qiBueiy| (1)

LE'L
L6°0 fuauyoew 3 Jueld
/ 9£°0 Juswdinb3 a3y)0
. £0°0 2JMXy B 24nung
00 uawdinb3 o1u0.33913

anjeA sJenpdiied
juawdinb3 pue jue|d ‘Ayadosd (1)
iSMO]10} SB BJe suoLjeulqo?) $s3ulsng 03 Juensind S195Se JO SSB)D YJea 0] SUOLILPPY  :L @30N

66'E S7°98 S9°L - 8t°L 170 06'/8 = vLE8 9Ly s1asse a|qiBuely| |ejoL
667 #9°9 59°L £ 8¥'L 10 08 - rLb 9L°¥ $3955% 3|qIBURIU| JBYI0 |RI0L
66°E w0 SL'0 % 110 ¥0'0 50 - 2 L5870 asemyyos Jaandwo)
z £8°0 w0 = 0 # ST'L - SZ'L - $324 232dwo) uoN
- 6£°G 80°L & S6°0 €10 8%'9 - 68°'C 65°€ Hewsapes)
R e . E = ] - - - = sjasse ajqisuely] JayiQ
i 1976/ - - - - 19°64 2 L9°6L = NMpoon
sjasse 3|qiiueu]
79'6 8.°S - s 2 2 8.L°§ ¥8°€ & 796 - « ssa.50.d-ui-yiom Jeude) :ppy
18°L #9°81 59T - £T°2 L0 67°1T - L0°EL 8 juawdinb3 pue juejd ‘Aysadoud JeloL
= E % B 3 < - = - - yuomiau sandwo)
SLT 80'C 91" - L6°0 6L°0 [T & L0 ¥6°'C J3ndwo)
Sty G6'8 #6°0 . L0 07’0 686 3 TS S9'v SPIYSA
L0 w0 80°0 » 90°0 00 670 - 9€°0 £1°0 Juawdinb3 35450
- ¥E0 00°0 = 000 * FE0 . FE'0 = NIXy B aumwing

- . = SjusWaA0Idw| ployssea

" s 3 = - . Juawdinb3 geq

0S8°0 00°0 , 000 - 0S°0 ¥ 050 L uadinb3 sluos3d213
Ge0 8L 6E°0 - 6E°0 00°0 ECE - 88°L SE'0 salg B pinow

¥L0 fA*n4 £0°0 = 90°0 000 65 - - 4 10 Aisuwyoey 3 jueld
i ’ - - - duipling 32140
. . . Buipiing Auojoe4
- pue7 ployaaid
Juawdinb3 pue jue)d ‘Aladold

Jeak ayj Joj (mojaq
2107 ‘L€ UIBW (6107 ‘LE YdJeW |6L0Z ‘L€ yoJew [sjuswisnfpe  |uoijezijowe 8107 ‘L0 1Ay [610Z ‘L€ Yalew |sjuauwisnipe 1 330U Jaay) 8L0Z ‘10 |14dy siejnoieg
e sy 18 sy je sy /s|esodsig 3 uopealdag (e sy Je sy J/sjesodsiqg SUCIILPPY Je sy :
%2079 13N NOLLVZILYOWY B NOILYID3¥d43a @3LYINWNIIY (1502 1v) %2079 S5049

(suye ut 3)

Jeaj uann)
sjassy a)qiSue)u| pue pue ssasBoud-ul-yiom |eyides‘quawdinby pue Juelq ‘Alsadolg £

610Z ‘L€ YoJew papua Jeak ayj Joj sjuswales |eloueul 03 S310N
(pa3iwy) a1e) jeauaq pJeeSPUIAS SHI™ SB UMOUy AlJ3ULI04) pajiwi] spuelg pleeSpuaAs SHI



*$32.N0S |BWISIXS PUR RLWSIUL Y30g U paseq
Pue A1snput 3Y3 Ul SpUJ3 2IN3N} JO JUSWISSSSE §,JuawaBeuew ayl Juassidas suondwnsse £33 ay) 03 paudisse samea ayL

"lejided 4o 3505 afelae pajysiom
s Auedwo) pue a3uauadxa Jsed UC paseq p3IeWISa SBM 338l UNO3SIP 3YL "SNDI Y3 JO JUNOLLL 3)GRISA03I 3Y] SUILILLISISP UL pandde sem %G 30 33.1 JUNOJSI] "1t

"33e YImouE uual-5Uo) 21mn; 3Y3 U MaIA JuswaBeuew Sunuasaidal gz Jo ajel UIMouS Jeutuual sy i
‘uerd ssaulsnq Je2A-g pue synsas Sunyesado fenyoe ‘adusuadxa jsed Lo Paseq a.e suoi12afosd MOY YSeD 3y3 UL PapNUL UIBIRW PUR YIMOIS 3NUSASS enuue pajedidue ayy "t

:suonydwnsse
Aoy Buwmolio) ay3 Lo paseq sem UCLIBINDIED 3y DI Y3 JO asn BuINUU0I 3y} WOy paIesaUaS SMO)Y YSeD 3umNny ay3 SuuncIstp AQ paulLLIAIaP Sem 3sn UL anjep

*junowe sulfiied JIay) MojRq
1124 PINOM JUNOWIR 21qeJ3A0331 9D 3y} 2JayMm SOLIBUSIS 31qeqo.d Aue Ajluapt jou PIp suonydwnsse A3y ul a8ueyd spiemoy AJALISUSS S, UOLIEINJIRD 33 Jo sisAjeur ue pue
unowe uihiies sy3 eyl JaySiy 3q 01 PAUILLISISP SBM 11N sy} 40 35N UL 3NJBA BY L “3SN LI SNJeA S3L UO Paseq Sem JUn Sullesauas ysed aroqe Y3 JO JUNOWE 31qRISA0IAI Y|

19°6L puelg aydeueq,

6107 ‘LE Yourew

"SMO110} 5B 5L 9] 03 Palel0]|e 1|4poos Jo Junowe Fuikiied ay)

"sasodund JuawaBeuew 1euiaIul J0) PRIOILLOL S} )Mpoos ay) UdIyMm 1 13A3] I59m0] 33 s3uasadas yaym (n93) sun
SuneJauag ysed auy) 03 PaledoYe St [IIMPOoS ‘Sulisa) JuaLL tedwt 40 sasodind ay3 1o *siseq jenuue ue uo JusuLiedw Aue PaJayns sey Nwmpoos Jaylaym 1533 Auedwo? ay)

11iMpo0Y 10j 53533 Juaulieduw)

17 310N



JHS Svendgaard Brands Limited (Formerly Known as JHS Svendgaard Dental Care limited)

Notes to Financial Statements for the year ended March 31, 2019

4 Non - current Investment
Particulars

Investments carried at fair value through profit or loss
Investments in debentures
Quoted

10 (March 31, 3018: Nil) Secured redeemable, non convertible
debentures of Kotak Mahindra Prime Limited

Aggregate amount of quoted investments
Aggregate market value of quoted investments

5 Non - current loans

Particulars

Unsecured, considered good
Security deposit to a related party*
Security deposit to others

Unsecured, considered Doubtful
Advances to related parties

*Security deposit to a related party comprises:
Director
Nikhil Nanda

**Advance to related party
Neeta Marketing Services Private Limited

(% in lakhs)

As at
31 March, 2019

As at
31 March, 2018

106.68

106.68

106.68
106.68

As at
31 March, 2019

As at
31 March, 2018

3.28 2.84
8.84 0.00
12.12 2.84
20.00
20.00
12.12 22.84
3.28 2.84
20.00




JHS Svendgaard Brands Limited (Formeriy Known as JHS Svendgaard Dental Care limited)

6 Income Tax Expense

(a) Income Tax Expense

Current Tax
Current income tax charge for the year
Adjustments in respect of current income tax of previous years

ii. Deferred tax

(% in lakhs)

As at
31 March 2019

As at
31 March 2018

Deferred tax on the profit/ (loss) for the year (194.77) (66.49)
(194.77) (66.49)
Income tax expense reported in the Statement of Profit and Loss (194.77) (66.49)
Income Tax related to OC/
Income tax relating to Items that will not be reclassified to profit or loss (0.56) -
(0.56)
(b) Reconciliation of tax expense and the accounting profit multiplied by the tax rate.
As at As at
31 March 2019 31 March 2018
Profit from continuing Operations (A) (712) (259)
Income tax rate applicable (B) 26.00% 25.75%
Income tax expense (A*B) (185) (67)
Adjustment for tax purposes
Effect of rate change (0.70) -
Effect of Non- dedcutible expenses 0.02 2.09
Effect of difference in tax rate on investment (2.50) -
Deferred tax asset not recognized in absence of reasonable certainty of realization - (4.64)
Others (6.54) 2.79
Income tax expense/(Reversal) (195) (66)
(c) Deferred tax balances
The balance comprises temporary differences attributable to:
As at As at
31 March 2019 31 March 2018
Deferred tax assets/(Deferred tax liability) on account of:
Property, Plant & Equipment (5.72) 0.44
Provision for Gratuity 3.46 2.53
Provision for leave encashment 0.67 0.29
Provison for staff recruitment expense ! 0.26
C/F Losses ( incl depriciation ) 266.42 62.97
Deferred rent (1.65)
Fair Valuation of investment (4.22)
Security Deposit 1.75 -
Net deferred tax (liability)/Asset 260.70 66.49
(d) Movement in deferred tax balances:
Depreciation Unabsorbed losses Others Total
difference (including (c) (a+b+c)
(a) depreciation) (b)
At March 31, 2017 - . - -
(Charged)/credited:
- to profit or loss 0.44 62.97 3.08 66.49
- to other comprehensive income - - - -
At March 31, 2018 (0.44) (62.97) (3.08) (66.49)
(Charged)/credited:
- to profit or loss 6.16 (202.89) 3.08 (193.65)
- to other comprehensive income - (0.56) - (0.56)
At March 31, 2019 5.72 (266.42) (0.00) (260.70)

(e) The Company has, based on its operational parameters and future earnings, assessed and recognized deferred tax asset on unabsorbed
depreciation and carried forward business losses. The management is confident about its reasonable certainty that sufficient futur
income will be available against which such asset can be realized.

) D rin_g the year no amount of tax has been recognised directly into equity of the Company.
‘applicable Indian Corporate statutory tax rate for the years ended March, 31 2019 and March 31, 2018 is 26% and 25.75% r
increase in corporate tax rate is consequent to changes made in the Finance Act, 2018,



7 Other non current assets

Particulars

Deferred rent expense

8 Inventories

Particulars

Packing material
Semi Finished Goods
Finished goods
Stores and spares

9 Current Investment
Particulars

Investment carried at fair value through profit and loss

Investment in Mutual Fund

Quoted

Union Liquid Fund Growth

76.23 units (As at 31st March 2018: Nil Units)
Kotak Liquid Fund

6254.35 units (As at 31st March 2018: Nil Units)
ICICI Prudential

17205.49 units (As at 31st March 2018: Nil Units)

Aggregate amount of quoted investments
Aggregate market value of quoted investments

10 Current trade receivables

Particulars

Unsecured

-Considered good*

-Considered doubtful
Receivable from related party*
Receivable from other

*Includes receivable from related party (refer note 38)

JHS Svendgaard Brands Limited (Formerly Known as JHS Svendgaard Dental Care limited)
Notes to Financial Statements for the year ended March 31, 2019

(Z in lakhs)

As at As at

31 March, 2019 31 March, 2018
5.56 6.36

5.56 6.36

As at As at

31 March, 2019 31 March, 2018
4.08 0.60

120.65 18.93

45.07 70.83

2.48

172.29 90.37
As at As at

31 March, 2019

31 March, 2018

1.37
235.86

61.70

298.93

298.93
298.93

As at
31 March, 2019

As at
31 March, 2018

34.98 6.90
1.08 1.08
33.90 5.83
34,98 6.90




11 Cash and cash equivalents

Particulars As at As at
31 March, 2019 31 March, 2018
Balance with bank
- current account 37.81 40.65
Cash on hand 1.17 0.00
38.98 40.65

12 Bank balance other than cash and cash equivalents

Particulars As at As at
31 March, 2019 31 March, 2018
Term deposits with original maturity of more than 3 months but 0.41 0.40

less than 12 months*

0.41 0.40

“includes pledged & margin money deposits with various government authorities amounting to Rs. 0.41 lakh (March
31,2018: Rs. 0.4 lakh )

13 Current Loans

Particulars As at As at
31 March, 2019 31 March, 2018

Unsecured, considered good
loan to employees 5.06 6.49
5.06 6.49




JHS Svendgaard Brands Limited (Formerly Known as JHS Svendgaard Dental Care limited)

Notes to Financial Statements for the year ended March 31, 2019
14 Current financial Assets
Particulars
Interest Receivables
15 Other current assets
Particulars
Advances other than capital advances
Deferred expense
Prepaid expense
Balances with statutory/government authorities
Imprest to employees

Advance to suppliers
Others

(% in lakhs)

As at As at

31 March, 2019 31 March, 2018
0.03 0.02

0.03 0.02

As at As at

31 March, 2019

31 March, 2018

0.80 0.79
47.72 0.14
64.83 12.44

0.49 0.16
31.18 54.75

0.18 0.18

145.21 68.47




JHS Svendgaard Brands Limited (Formerly Known as JHS Svendgaard Dental Care limited)
Notes to Financial Statements for the year ended March 3 1, 2019

(% in lakhs)
16  Equity Share Capital
As at As at
31 March, 2019 31 March, 2018

a)

b)

<)

d)

e)

f)

Authorised share Capital
110,00,000 Equity shares of Rs.10/- each 1,100.00 1,000.00
(100,00,000 Equity shares March 31, 2018 : Rs. 10/- each)

Issued, subscribed & fully paid up share Capital
9,380,004 Equity shares of Rs.10/- each; 938.00 40.99
409,905 Equity shares March 31, 2018 : Rs. 10/- each;

Total 938.00 40.99

Movement in equity share capital

Particulars For the Financial year 2018-19 For the Financial year 2017-18

No. of Shares Amount in Rs No. of Shares Amount in Rs

At the beginning of the year 4,10 40.99 4.10 40.99
Add : Shares issued during the year 89.70 897.01 . -
At the end of the year 93.80 938.00 4.10 40.99

Terms / rights attached to equity shares

The Company has only one class of equity shares having a par value of Rs.10/- per share referred to herein as equity share. Each holder of equity

shares is entitled to one vote per share held.

The Company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the
shareholders in the ensuing Annual General Meeting except in the case where interim dividend is distributed. During the year ended March 31, 2019
and March 31, 2018, no dividend has been declared by the Company.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive all of the remaining assets of the Company, after
distribution of all preferential amounts, if any. Such distribution amount will be in proportion to the number of equity shares held by the
shareholders.

Aggregate number of shares issued for consideration other than cash during the peried of five years immediately preceding the reporting date:

10,000 fully paid up ordinary equity shares have been issued as sweat equity shares for consideration other than cash.

Detail of shareholders holding more than 5% shares in the Company

As at March 31, 2019 As at March 31, 2018

No. of Shares % of holding No. of Shares % of holding

JHS Svendgaard Laboratories Ltd. ( Holding Company) 62.00 66.10% 3.90 95.12%

Sixth Sense Capital Ventures 25.00 26.65% - “

Siddharth Bassi 1.50 1.60% - -
Safir Anand* 0.10 0.11% -

Ashna Kochar 0.00 0.00% 0.00 0.00%

Nikhil Nanda 5.20 5.54% 0.20 4,88%

Others 0.00 0.00% 0.00 0.00%

93.80 4.10

* Sweat equity shares for consideration other than cash




JHS Svendgaard Brands Limited (Formerly Known as JHS $vendgaard Dental Care limited)

Notes to Financial Statements for the year ended March 31, 2019

17  Other Equity

{Tin lakhs) .

Year ended
March 31, 2019

Year ended
March 31, 2018

Particulars

Money received against share warrants 23.25

Reserves and Surplus

Securities premium 532.00

Deficit in the Statement of Profit and Loss (763.73) (248.32)
Total (208.48) (248.33)

a) Money received against share warrant

Year ended Year ended
Farticulars March 31, 2019 March 31, 2018
Opening halance -
Add:Amount received during the period 223.25
Less:Warrant Converted into shares 200.00
Closing balance (A) 23.25 -
h) Securities premium
. Year ended Year ended
Particulars March 31, 2019 March 31, 2018
Openiing balance -
Add : Premium on warrant converted into shares 500.00
Add : Premium on shares issued 32.00
Less : Other changes - Share Issue Expenses -
Closing balance (B) 532.00 ;
c) Geficit in the Statement of Profit and Loss
Particulars Year ended Year ended
March 31, 2019 March 31, 2018
Opening balance (248.33) (195.63)
Add: Profit for the year transferred from the Statement of Profit and (515.40) (52.70)
Loss
Closing balance ( C) (763.73) (248.33)
Total reserves and surplus (A+B+C) (208.48) (248.33)

T




JHS Svendgaard Brands Limited (Formerly Known as JHS Svendgaard Dental Care limited)
Notes to Financial Statements for the year ended March 31, 2019

18

19

Non Current Borrowings (X in lakhs)
Non current Current maturities
As at As at As at As at
31 March, 2019 31 March, 2018 31 March, 2019 31 March, 2018
Secured
Vehicle Loans*
from Banks 5.19 2.76 1.60 0.60
5.19 2.76 1.60 0.60
Amount disclosed under the head Other current - - (1.60) (0.60)
financial liabilities (Refer note 21)
Net Amount 5.19 2.76 - -
Total 5.19 2.76 - -

* Respective assets are hypothecated against the loans taken to acquire such vehicles. Loan is repayable within a period of 60 months

at interest rate in the range of 8% p.a. to 12% p.a starting from December, 2017.

Provisions
Non Current
As at As at
31 March, 2019 31 March, 2018
Provision for Employee Benefits - Gratuity (Refer 12.36 9.53
note no. 34 )
Provision for Employee Benefits - Leave 2.20 1.01

Encashment (Refer note no. 34 )

14,56 10.54




JHS Svendgaard Brands Limited (Formerly Known as JHS Svendgaard Dental Care limited)
Notes to Financial Statements for the year ended March 31, 2019

20 Current trade payables

21

Particulars

Trade payable

due to micro & small enterprises (refer note 40)

due to others
due to related party*

“Due to related party

- JHS Svendgaard Laboratries Limited
- Neeta Marketing Services Pvt Ltd

Other current financial liabilities
Particulars

Current maturities of long-term debt
Interest accrued but not due on borrowings
Payable to employees

Security deposit

Expenses payable

Payable for business combination*

*Due to related party (refer note 38)

22 Other current liabilities

Particulars

Statutory dues
Advance received from Customers

(% in lakhs)

As at
31 March, 2019

As at
31 March, 2018

49,42 22.92
276.66 421.46
326.07 444,39
265.54 421.35
11.12 0.11
276.66 421.46
As at As at
31 March, 2019 31 March, 2018
1.60 0.60
0.05 R
59.48 28.24
6.00
12.10 33.29
16.38
95,61 62.14
As at As at
31 March, 2019 31 March, 2018
10.14 10.63
9.23 6.87
19.37 17.50




JHS Svendgaard Brands Limited (Formerly Known as JHS Svendgaard Dental Care limited)

(X in lakhs)
23 Provisions

Current
As at As at
31 March, 2019 31 March, 2018
Provision for Employee Benefits - Gratuity (Refer note
no. 34) 0.92 0.31
Provision for Employee Benefits - Leave Encashment
(Refer note no. 34 ) 0.38 0.12

1.30 0.43




JHS Svendgaard Brands Limited (Formerly Known as JHS Svendgaard Dental Care limited)
Notes to Financial Statements for the year ended March 31, 2019

24

Revenue from operations

Revenue from contracts with customers
Sale of products*
Revenue from operations

(% in lakhs)

Year ended
31 March 2019

Year ended
31 March 2018

645.71

841.99

645,71

841.99

* It represents disaggregated revenue information in accordance with INDAS 115.
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Contract balances

The following table provides information about receivables, contract assets and contract liabilities from contracts with

customers
Particulars As at As at
March 31, 2019 March 31, 2018
Trade receivables * 34.98 6.90
Contract liabilities
Advances from customers (Refer Note no 22) 9.23 6.87
“ Trade receivables are non-interest bearing and are generally on terms of 45 to 60 days.
During the year ended March 31, 2019, the Company recognized revenue of Rs. 539,504 arising from opening contract
liability as of April 1, 2018.
Reconciliation of revenue recognised with contract price:
Particulars For the year ended For the year ended
March 31, 2019 March 31, 2018
Revenue as per contracted price 688.62 854.87
Adjustments - 4
Sales return (26.19) (12.89)
Discount (16.72) -
Revenue from Operations 645.71 841.99

The transaction price allocated to the remaining performance obli
end are, as follows:

gation (unsatisfied or partially unsatisfied) as at year

Particulars

As at
March 31, 2019

As at
March 31, 2018

Advances from customers (Refer Note no 22)

923

6.87

Management expects that the entire transaction price allotted to the unsatisfied contract as at the end of the reporting

period will be recognised as revenue during the next financial year.

Other income

Interest income on fixed deposits

Interest income Others

Foreign exchange gain

Miscellaneous income

Net gain on financial asset measured at FVTPL
write back of Retention money

Year ended Year ended
31 March 2019 31 March 2018
0.03 0.02

1.59 0.01

4 0.07

9.01 1.10

25.83 -
5.92 2.08
42.37 3.28
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26 Purchase of stock in trade (% in lakhs)
Year ended Year ended

31 March 2019 31 March 2018

Purchase of Finished Goods 526.81 690.76
526.81 690.76

27 Changes in inventories of finished goods, work in progress and stock-in-trade

Year ended
31 March 2019

Year ended
31 March 2018

Opening Inventory

Packing material 0.60
Semi Finished Goods 18.93
Finished goods 70.83
90.37 -

Closing Inventory

Consumable store 2.48 .
Packing material 4.08 0.60
Semi Finished Goods 45.07 18.93
Finished goods 120.64 70.83
172.28 90.37
(81.91) (90.37)
28 Employee Benefits Expense
Year ended Year ended
31 March 2019 31 March 2018
Salaries, wages, bonus and other allowances 379.11 233.42
Contribution to provident and other funds 22.62 21.52
Workmen and staff welfare expenses 0.18 0.14
Gratuity 5.62 9.84
Leave encashment 1.45 1.13
Employee share-based payment expense 3.00 -
Staff Training & Stipends 7.24 0.80
Staff Recruitement Expenses 4.55 2,37
423,77 269.22
29 Finance Costs
Year ended Year ended
31 March 2019 31 March 2018
Interest expense 1.45 0.07
Interest on delay in deposit of Statutory dues 0.09 0.02
1.54 0.10
30 Depreciation and Amortization Expense
Year ended Year ended
31 March 2019 31 March 2018
Depreciation of tangible assets 2.23 0.52
Amortisation of intangible assets 1.48 0.17
3.72 0.68
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32

Other expenses

Rent

Advertisement expenses

Business promotion expenses
License Fees

Brand Promotion Expenses

Repairs & Maintenace

Consumable expenses

Online Subscription charges

Freight and cartage outward
Insurance

Legal and professional fees

Rates and taxes

Telephone and postage

Printing and stationery

Travelling and conveyance expenses
Commission on sale

Sample Exp.

Auditor's remuneration(refer note 41)
Exchange Fluctuation loss
Electricity Expenses

Miscellaneous expenses

Display and Listing charges
Amortization of deferred rent expense
Bank Charges

Exceptional items

Fixed assets written off*

* This represents property, plant and equipment derecognized (Cost: Rs. 5.90 lakh; accumulated depreciation: Rs.

(% in lakhs)
Year ended Year ended
31 March 2019 31 March 2018
22.92 2.40
238.43 2.83
17.00 1.01
11.26 48.50
17.89 4.97
6.62 2.23
1.75 1.04
0.77 0.33
14.20 36.43
0.50 0.27
52.72 16.85
2.15 9.69
0.22 0.07
2.41 0.73
90.69 103.18
22.68 0.29
6.41 0.27
3.09 2.45
2.75
1.74 -
4.94 0.12
4.00 -
0.79 0.01
- 0.38
525.94 234.04
Year ended Year ended
31 March 2019 31 March 2018
2.96
- 2.96

2.94 lakh), since no future economic benefits are expected from its use or disposal.
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33 Segment Reporting
The Company is engaged in trading of range of oral and dental products for elite national and international

brands. Information reported to and evaluated regularly by the Chief Operational Decision Maker (CODM) for the
purpose of resource allocation and assessing performance focuses on business as a whole. The CODM reviews the

Company's performance on the analysis profit before tax at overall level.

In accordance with Ind AS 108-"Operating Segments", The Company has identified trading of range of oral and

dental products as the only reportable segment.
(X in lakhs)

Revenue from External Customers As at Rsiat
March 31, 2019 March 31, 2018

Within India 645.71 841.99
Outside India N B
645.71 841.99

Details of Revenue from Single Customer more then 10%
There is no revenue which exceeeds the 10% of the total revenue of the company for the FY 2018-19

(T in lakhs)

As at As at
March 31, 2019 March 31, 2018

Non Current Assets

(Other than financial instruments; Post Employment

benefits; Deffered Tax Assets; and right arising under

insurance contracts) _

Within India 110.67 21.42

Outside India - -
110.67 21.42
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Employee benefit obligations
The Company has classified various employee benefits as under:
a) Defined contribution plans
i.)  Employees Provident fund
ii.) Employee State Insurance Scheme
The Company has recognised the following amounts in the Statement of

Profit and Loss for the year: (Refer Note- 28)

(% in lakhs)

Particulars March 31, 2019 March 31, 2018
Contribution to Provident Fund * 16.43 15.11
Contribution to Employee State Insurance Scheme* 6.19 6.41
22.62 21.52

b) Defined benefit plans
i.) Gratuity
ii.) Leave encashment

Gratuity is payable to eligible employees as per the Company’s policy and The Payment of Gratuity Act, 1972, The present value of obligation is

determined based on actuarial valuation using the Projected Unit Credit (PUC) method, which recognizes each period of service as giving rise to

additional unit of employee benefit entitlement and measures each unit separately to build up the final obligations.

Provision for leave benefits is made by the Company on the basis of actuarial valuation using the Projected Unit Credit (PUC) method.
Liability with respect to the gratuity and leave encashment is determined based on an actuarial valuation done by an independent actuary at the

year end and is charged to Statement of Profit and Loss.

Actuarial gains and losses comprise experience adjustments and the effects of chan:

the Statement of Profit and Loss as income or expense.

Other disclosures required under Indian Accounting Standards 19 “Employee benefits” are given below:

Principal Actuarial Assumptions at the Balance Sheet date

ges in actuarial assumptions and are recognized immediately in

Particulars

March 31, 2019

March 31, 2018

Discount Rate (per annum) 7.50% 7.25%
Rate of increase in Compensation Levels 7.00% 7.00%
58 Years

Retirement age

Mortality Table

100% of IALM (2006-08)

Average withdrawal rate Withdrawl Rate|  Withdrawl Rate
a) Upto 30 Years 10% 10%
b) From 31 to 44 Years 10% 10%

10% 10%

) Above 44 Years

The discount rate has been assumed at 7.50% p.a. (Previous year 0.0% p.a.) based upon the market yields available on Government bonds at
the accounting date for remaining life of employees. The estimates of future salary increase, considered in actuarial valuation, take
account of inflation, seniority, promotion and other relevant factors such as supply and demand in the employment market on long term

basis.

1) Changes in the present value of obligation (X in lakhs)
Year ended March 31,2019 Year ended March 31,2018
Leave Gratuity Leave Gratuity
Particulars Encashment (Unfunded) Encashment (Unfunded)
Present Value of Obligation as at the beginning of the year 1.13 Y] -
Acquisition Adjustment 2 -
Interest Cost - 0.71 -
Past Service Cost = .
Current Service Cost - 4.90 -
Contribution by Plan Participants - - -
Curtailment Cost/(Credit) - - - -
Settlement Cost/(Credit) - - -
Benefit Paid - = -
Actuarial (Gains)/Loss arising from - - -
change in financial assumptions (0.25)
Experience variance (1.92)
Present Value of Obligation as at the end of the year 2.58 13.29 1.13 9.84
Current 0.38 0.92 0.12 0.31




Non Current [ 2.20 12.36 1.01 9.53
Total | 2.58 13.29 1.13 9.84
1) Changes in the Fair value of Plan Assets
Year ended March 31,2019 Year ended March 31,2018
Leave Gratuity Leave Gratuity
Particulars Encashment (Unfunded) Encashment (Unfunded)

Present Value of Plan Asset as at the beginning of the year
Acquisition Adjustment

Expected Return on Plan Assets

Actuarial Gain/(Loss)

Fund transfer from others company

Employers Contribution

Employees Contribution

Benefit Paid

Fair Value of Plan Assets as at the end of the year

Ill) Percentage of each Category of plan Assets to total Fair Value of

Plan Assets as at the end of the year

Particulars

Year ended March 31,2019 Year ended March 31,2018
Leave Gratuity Leave Gratuity
Encashment (Unfunded) Encashment (Unfunded)

GOI Securities

PSU Bonds

State/Central Guaranteed

Special Deposits

Pvt. Sector

Asset Invested In Insurance Scheme With The Insurer

IV) Reconciliation of the Present Value of Defined Benefit Obligation and the Fair Value of Assets

Particulars Year ended March 31,2019 Year ended March 31,2018
Leave Gratuity Leave Gratuity

Encashment (Unfunded) Encashment (Unfunded)

Present Value of Funded Obligation as at the end of the year - - -

Fair Value of Plan Assets as at the end of the year - -

Funded (Asset)/Liability recognised in the Balance Sheet - - - -

Present Value of Unfunded Obligation as at the end of the year 2.58 13.29 1.13 9.84

Unfunded Net Liability Recognised in the Balance Sheet 2.58 13.29 1.13 9.84

V) Expenses recognised in the Profit and Loss Account

Year ended March 31,2019

Year ended March 31,2018

Leave Gratuity Leave Gratuity

Particulars Encashment (Unfunded) Encashment (Unfunded)
Current Service Cost . 4.90 -
Past Service Cost - - -
Acquisition Adjustment
Interest Cost - 0.71 * .
Expected Return on Plan Assets - - -
Curtailment Cost/(Credit) -
Settlement Cost/(Credit) - -
Benefit Paid - -
Remeasurement 1.45 1.13 9.84
Net actuarial (Gains)/Loss - - -
Employees Contribution - - -
Total Expenses recognised in the Profit and Loss Account 1.45 5.62 1.13 9.84
Other Comprehensive Income (OCI) Gratuity (Unfunded)

2018-19 2017-18

Particulars

Actuarial (Gains)/Loss arising from

change in financial assumptions

(0.25)




Experience variance (1.92)
Actuarial gain/(loss) at the end of the year (2.16)
V1) Experience Adiustment:
Year ended March 31,2019 Year ended March 31,2018
Leave Gratuity Leave Gratuity
Particulars Encashment (Unfunded) Encashment (Unfunded)
On Plan Liability
On Plan Assets . =
Expected Employer Contribution for the next year 0.00 8.34
VIl) Maturity Profile of Defined Benefit Obligation Year ended March 31,2019 Year ended March 31,2018
Year Leave Gratuity Leave Gratuity
Encashment (Unfunded) Encashment (Unfunded)
0to 1 Year - 0.92 - 0.54
1to 2 Year - 1.36 - 0.84
2 to 3 Year - 1.13 - 0.92
3to 4 Year 1.45 . 0.95
4105 Year - 1.62 - 1.62
5 Year onwards - 19.07 - 7.50
|
Vi) Sensivity Analysis of the Defined Benefit Obligation:-
Gratuit
Psitlilars (Unfunde d!‘)' Leave Encashment
2018-19
Impact of change in discount rate
Present Value of obligation at the end of the year 13.29 2.58
a) Impact due to increase of 1% 0.00 0.00
b) Impact due to decrease of 1% (0.00) (0.00)
Impact of change in Salary rate
Present Value of obligation at the end of the year 13.29 2.58
a) Impact due to increase of 1% 0.00 0.00
b) Impact due to decrease of 1% (0.00) (0.00)
Impact of change in Withdrawl rate
Present Value of obligation at the end of the year 13.29 2,58
a) Impact due to increase of 1% (0.00) (0.00)
b) Impact due to decrease of 1% 0.00 0.00

Description of Risk Exposures :

Risks associated with the plan provisions are actuarial risks. These risks are:-

Withdrawals (iv)Investment risk

i) Salary increase: If actual increase in salary higher than assumed then it will increase liability.

ii) Discount rate: Reduction in yield on govt bond and hence discount rate will increase the liability.
iii) Mortality/DisaL ility/ Withdrawals: A change in these will impact the liability.

iv)Investment Risk : If plan is funded then Asset Liability mismatch coupled with investment return less then discount rate , then it will have

adverse impact on net liability/ expanses and OCI if any.

(i) Salary increase risk (ii)Discount rate (iii)Mortality/Disability/
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36 FINANCIAL RISK MANAGEMENT

Risk management objectives and policies

The Company is exposed to various risks in relation to financial instruments. The Company’s financial assets and liabilities by category are
summarised in Note 35. The main types of risks are interest rate risk, credit risk and liquidity risk,

The Company’s risk management is coordinated by its board of directors, and focuses on actively securing the Company's short to medium-
term cash flows by minimising the exposure to volatile financial markets.

The Company does not actively engage in the trading of financial assets for speculative purposes nor does it write options. The most
significant financial risks to which the Company is exposed to, are described below:

INTEREST RATE RISK
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market

interest rates. The Company is not exposed to significant interest rate risk because funds are borrowed at fixed interest rates. The
borrowings of the Company are principally denominated in rupees and fixed rates of interest.

As at As at
March 31, 2019 March 31, 2018

Fixed-rate borrowings including current maturities

- Vehicle loan 6.79 3.36
Total Borrowings(gross of transaction cost) 6.79 3.36
2 CREDIT RISK

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual
obligations, and arises principally from the Company's receivable from the customers and from its financing activities, including deposit with
banks and other financial instruments.

Credit risk management

For Bank and Financial Institutions, only high rated banks/ institutions are accepted.

For other counter parties, the company periodically assesses the financial reliability of customers, taking into account the financial condition,
current economic trends, and analysis of historical bad debts and ageing of account receivables. Individual risk limits are set accordingly. The
Company continuously monitors defaults of customers and other counterparties and incorporates this information into its credit risk controls.
The Company's palicy is to deal only with creditworthy counterparties only.

The Company considers the probability of default upon initial recognition of asset and whether there has been a significant increase in credit
risk on an ongoing basis throughout each reporting period. To assess whether there is a significant increase in credit risk the company
compares the risk of default occurring on the asset as at the reporting date with the risk of default as at the date of initial recognition. The
company considers reasonable and supportive forward-looking information.

The company based on internal assessment which is driven by the historical experience/current facts available in relation to default and
delays in collection thereof, the credit risk for trade receivable is considered low. The Company estimates its allowance for trade receivable
using life time expected credit loss. The balance past due for more than 6 manths( net of expected credit loss allowance), excluding
receivable from group companies is Rs. 4,83,252/-.

The credit risk for cash and cash equivalents and other financial instruments is considered negligible and no impairment has been recorded by
the Company.
Significant estimates and judgments

Impairment of financial assets
The impairment provisions for financial assets disclosed above are based on assumptions about risk of default and expected loss rates. The

Company uses judgment in making these assumptions and selecting the inputs to the impairment calculation, based on the Company's past
history, existing market conditions as well as forward looking estimates at the end of each reporting period.




LIQUIDITY RISK

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are
settled by delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will
have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed conditions, without incurring unacceptable
losses or risking damage to the Company's reputation.

The Company’s is responsible for managing the short term and long term liquidity requirements. Short term liquidity situation is reviewed
daily. Longer term liquidity position is reviewed on a regular basis by the Board of Directors and appropriate decisions are taken according to
the situation.

Exposure to liquidity risk

The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted,
and include contractual interest payments :

(% in lakhs)
March 31, 2018
Upto 1 year 1to 3 years 3 to 5 year Above 5 years Total
Borrowings including current maturities 0.60 2.13 0.62 . 3.36
Trade payables - = % -
Other financial liabilities 62.14 - - - 62.14
Total 62.74 2.13 0.62 - 65,50
March 31, 2019
Upto 1 year 1to 3 years 3 to 5 year Above 5 years Total
Borrowings including current maturities 1.60 5.19 - 6.79

Trade payables - - - -
Other financial liabilities 94.01 - - - 94.01
Total 95.61 5.19 s 2 100.80
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36A CONTINGENT LIABILITIES AND COMMITMENTS (% in lakhs)

Year ended Year ended
31 March 2019 31 March 2018

(i) Contingent Liabilities
(a.) Claims against the company, not acknowledged as debts 3.42 3.42

(As at 31st March 2019, claims against the company not
acknowledged as debts in repect of TDS Demand Outstanding
on the TRACES portal)

(b.) guarantees excluding financial guarantees; and - -

(c.) other money for which the company is contingently liable -

3.42 3.42

(ii) Commitments
Estimated amount of contracts remaining to be executed on
capital contracts and not provided for (Net of capital
advances for 31st March 2019: Rs 0.81 lakh, for 31st March
(a.) 2018: Rs Nil) 2.58 -
(b.) other commitments

2.58 .
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37

Less

Capital Management

For the purposes of Company capital management, Capital includes equity attributable to the equity holders of the
Company and all other equity reserves. The primary objective of the Company capital management is to ensure that
it maintains an efficient capital structure and maximize shareholder value. The Company manages its capital
structure and makes adjustments in light of changes in economic conditions and the requirements of the financial
covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment to
shareholders or issue new shares. The Company is not subject to any externally imposed capital requirements. No
changes were made in the objectives, policies or processes for managing capital during the year ended March 31,

2019 and March 31, 2018.

Equity Share capital
Free Reserve*

* Comprises of retained earning and general reserves.

The Gearing Ratio at end of the reporting period are as follows:

Non Current Liabilities (Other than DTL)

Current Maturities of Long Term Debts

Short Term Borrowings

Gross Debt

Cash and Cash Equivalents ( to the extent of gross Debts )
Net Debt (A)

Total Equity (As per Balance Sheet Date) (B)

Net Gearing Ratio (A/B)

(% in lakhs)
As at As at
March 31, 2019 March 31, 2018
938.00 40.99
(763.73) (248.33)
As at As at
March 31, 2019 March 31, 2018
5.19 2.76
1.60 0.60
6.79 3.36
3.36 3.36
3.43 -
729.52 (207.34)
0.47% NA
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38 Related party disclosures

(a) Names of related parties and description of relationship:

Relationships

Name of Related Party

Parent Company

- JHS Svendgaard Laboratories Limited

Entities controlled by a person who is a KMP of the Company or a person
who has significant influence over the Company

- JHS Svendgaard Laboratories Limited
- Anand & Anand Legal Services LLP

Relatives of Key Managerial Personnel

- Mr. Sagar Breja

Entities which are controlled or jointly controlled by Key Managerial
Personnel category or by his/her close family members

- Neeta Marketing Services Private Ltd.
- Magna Waves Private Limited

(b) Key Managerial Personnels (KMP) of the Company

Name of Key Managerial Personnel Category Period
Mr. Nikhil Nanda Director 2018-19
Mrs. Sushma Nanda Director 2018-19
. . Joined w.e.f.
Mr. Safir Anand Director 03.08.2018
3 3 . . Joined w.e.f.
Mr. Vinay Mittal Additional Director 16.10.2018
Mr. Nikhil Kishorchandra Vohra Nominee Direct dolned wied.
A c ominee Director 01.03.3019
Mr. Naveen Breja Director Resigned on 5.02.2019
i Joined w.e.f.
Ms. Deepshikha Tomar Company Secretary 03.08.2018
5 . Joined w.e.f.
Mr. Harjinder Singh CEO 24.09.2018
Mr. Chhabi Lal Prasad Director 2018-19

(c) Key Management Personnel Compensation

(% in lakhs)

As at March 31,

As at March 31, 2019 2018

Short- term employee benefits
Post- employement benefits
Long- term emp[oyee benefits
Director’s Sitting fees
Share-based payment

Total Compensation

45.74 8.00
3.00 -
48.74 8.00

(d) Transactions with related parties
The following transactions occurred with related parties:

(% in lakhs)

S5.No. |Statement of Profit and Loss heads

As at As at
March 31, 2019 March 31, 2018

1. |Income :
Sale of Product
- Neeta Marketing Services Private Limited

2. |Expenditure:

i. [Purchase of Product

- JHS Svendgaard Laboratories Limited

- Neeta Marketing Services Private Limited

ii. |Salary expenses
-Sagar Breja

fii. [Rent expenses
- JHS Svendgaard Laboratries Limited
- Magna Waves Impex Private Limited
- Nikhil nanda

iv. |Electricity expense
- Nikhil nanda

fv. |Professional fees for tademark registration
-Anand & Anand Legal Services LLP

v. |Purchase of Fixed Assets :
- JHS Svendgaard Laboratories Limited

3 [Recovery of expenses
- Naveen Bareja

395.28 664.30
90.40 0.11

0.72 0.54
0.60 1.86
21.60 -

3.70

31.50 =
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(e)

Loans and advances to/ from Related Parties (T in lakhs)

As at As at
March 31, 2019 March 31, 2018

Loans/ Advance repaid
- Nikhil Nanda : 1.22
- JHS Svendgaard Laboratries Limited - 5.12
- Number One Enterprises Private Limited - 8.48
- Neeta Marketing Services Private Limited 20.00 -

Loans and advances given (including security deposits) =
- Nikhil Nanda - 10.00
- Neeta Marketing Services Private Limited - 20.00

(T in lakhs)

(f)

Balance Sheet heads (Closing Balances) As at As at
March 31, 2019 March 31, 2018

iii.

Credit Balances
Trade Payables
- JHS Svendgaard Laboratries Limited 265.54 421.35
- Neeta Marketing Services Pvt Ltd 11.12 0.11
-Anand & Anand Legal Services LLP 3.47 -

Debit Balances

Loans and advances (including security deposit)
- Nikhil Nanda 3.28 2.84
- Mr. Sagar Breja 1.75 - .
- Neeta Marketing Services Pvt Ltd - 20.00
- Naveen Bareja 310

Trade Receivable
- Neeta Marketing Services Pvt Ltd 1.08 1.08

Other Current Financial liability

- Neeta Marketing Services Pvt Ltd 16.38 B

8)

Terms and Conditions

i) All outstanding balances were unsecured and recoverable/repayable on demand.

ii) The sales to and purchase from related parties are made on terms equivalent to those that prevail in Arm's Length
Transaction. Outstanding balances at the year end are unsecured and Interest free. There has been no guarantee provided
or received for any related party receivable and payable.
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39 Business Combinations

Pursuant to the Business Transfer Agreement dated April 01, 2018 with Neeta Marketing Services Pvt. Ltd., all the
assets and liabilities of ‘Panache’, a business division of Neeta Marketing Services Pvt. Ltd., engaged in the trading

of cosmetic products under the trade name ‘Panache’ in India, were

acquired,
This acquisition will enable the Company to benefit from the goodwill of the brand.

Due to ‘panache’ brand having widespread recognition across various online platforms and modern trade stores,
business of existing products is also expected to flourish leading to synergies from combining operations of the

acquiree.

As per para 18 of Ind AS 103 (Business Combinations), all identifiable assets and liabilities were assumed by the
Company at its fair value.

A. Consideration transferred
Consideration committed in cash and equivalents for purchase consideration and the net assets acquired is Rs.

89.12 lakh.

B. Identifiable assets acquired and liabilities assumed

The following table summarises the recognised amounts of assets acquired and liabilities assumed at the date of

acquisition.

Amount
Property, plant and equipment (refer note 3) 1.37
Intangible assets (refer note 3) 2.43
Inventories 5.71
Total identifiable net assets acquired 9.52

C. Calculation of Goodwill

Amount
Consideration transferred (A) 89.13
Less: Net identifiable assets acquired (B) 9.52
Goodwill (A-B) 79.61

D. Revenue and profit contribution
The acquired business contributed revenues of Rs. 59.60 lakh to the Company for the year ended

March 31, 2019,
Itis Impracticable to identify profit or loss attributable from 'Panache’ Brand as information is not available with

the company.

E. Descriptive note on goodwill (explaining payment of goodwill)
This acquisition will enable the Company to benefit from increased sales and customer base due to ‘panache’
brand having widespread recognition across various online platforms and modern trade stores, leading to synergies
from combining operations of the acquiree.
The total amount of goodwill is expected to be deductible for tax purposes.

F. There were no acquisitions in the year ended March 31, 2018.
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40 Share-based payments
In January 2019, the Company had issued sweat-equity shares to reward non-executive director vesi ing immediately, for the value

addition made by him from time to time.

In accordance with INDAS 102- ‘Share-Based Payment’, fair value of the services received as consideration was determined
indirectly by reference to the fair value of equity shares granted, as follows :

A|Number of ordinary equity shares granted 10,000
B(Fair value of equity share at measurement date Rs. 30 per share
Fair value of equity shares granted (A*B) (Rs.) 300,000

Fair value of the equity share granted was taken based on independent valuer's report, in which valuer has taken below
assumptions to arrive at the value per share

1 The company operates within a competetive enviorenment prevailing in the industry.

2 The fair value of equity share was computed using the Discounted Cash Flow Method.

3 Weighted average cost of capital of 14.59% has been used for arriving at the fair value.

Expense arising from share-based payment transaction
The expenses arising from share-based payment transaction accounted as equity-settled share-based payment transaction,
recognised in Statement Profit and loss as part of employee benefit expense for the year ended March 31, 2019 and March 31, 2018

were Rs. 300,000 and Nil, respectively.
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41 Earnings per share (EPS)

2019

Particalars o . " Year ended Year ended
31 March 2019 31 March 2018

(a) Calculation of basic earnings per share

Loss after tax (before other comprehensive income) (A) (517 00) (195.63)

No. of weighted average equity shares (B) 76.53 4.10

Basic Earning/(Loss) per share (A/B) (6.76) (47.73)

(b) Calculation of diluted earnings per share

Loss used for calculating diluted earning per share* (C) (517.00) (195.63)

No. of weighted average equity shares 76.53 4.10

Effect of dilutive shares *

::iif]:;? average number of equity shares for diluted per 76.53 410

Dilutive Earning/(Loss) per share (C/D) (6.76) (47.73)

* 629,996 share warrants were outstanding at the year ended March 31, 2019 (March 31 , 2018: Nil), but were not considered in calculation of dilutive

earnings per share in accordance with INDAS 33, as they are anti-dilutive for the period ended March 31, 2019.

42 Leases
Operating lease

The Company has taken premises under cancellable operating leases with an option of renewal at the end of the lease term with mutual
consent. There are scheduled escalation clauses. Lease rental expense of Rs.22.92 lakh (March 31, 2018, Rs.2.39 lakh) charged to the Statement

of Profit and Loss during the year.

43 Auditor's Remunerations®

Year ended Year ended 31
31 March 2019 March 2018
Statutory Audit 1.50 1.50
Tax audit fees 0.35 0.35
Other matters # 5
- Limited reviews 0.75 0.41
- Out of packet expenses 0.21 0.04
-Internal Financial Control Reporting 0.15 0.15
-Cther Profesional services 0.14 -
3.09 2.45

“Excluding applicable taxes

44

45

Suppliers registered under Micro, Small and Medium Enterprises Development Act, 2006 (MSMED)

The Micro, Small and Medium Enterprises Development Act, 2006 (MSMED), promulgated by Government of India came into force with effect
from 2 October 2006. As per the Act, the Company is required to identify the Micro and Medium suppliers and pay them interest on overdue
beyond the specified period irrespective of the terms agreed with the suppliers. The Company has not received information from any suppliers
regarding their status under MSMED and hence disclosures relating to amount unpaid as at the year end together with interest paid/payable
under this Act have not been given.

Unhedged foreign currency exposure
(i) There are no unhedged foreign currency exposure relating to financial instruments.
(i) Particulars of unhedged foreign currency exposure relating to non financial instruments:

Foreign As at
Currency March 31, 2018
Advance to suppliers UsD 56162.57 INR 3687044
Foreign As at '
Currency March 31, 2019
Advance to suppliers USD 24786.76 INR 1810952
EURO 7168 INR 578858
46 i) There is No pending litigation as on 31.03.2019

if) There is No Long Term Contract ( Inlcuding derivative contract ) exist as on 31.03.2019 for which there were any material forseeable

losses.

47 There were no significant event occured after the balance sheet date .

48 The company is not meeting the eligibility criteria as prescribed in section 135 of Companies Act 2013 for spending on Corporate Social

Responsibility and hence no such expenditure has been incurred during the year.
49 The GST input tax credit is subject to reconciliation which is in process.

For C.9%8 Nanda & Associates
Chartered Accountants
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Place : New Delhi
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